
 

 

 

March 9, 2015 

It's a good time to buy a house, unless you're an 

investor, study says 

Although home prices are rising across South Florida, buying still makes sense for 

consumers, according to a study released Monday by three professors at Florida Atlantic 

and Florida International universities. 

But the housing market has faded for investors, the study says. 

"If you're buying the right house because it's in the right school district and it has the right 

amenities, I wouldn't hesitate to pull the trigger," said Ken Johnson, an FAU economist 

and one of the authors of the Beracha, Hardin & Johnson Buy vs. Rent Index. 

"But if you're buying a house to buy low and sell high, it's probably too late," Johnson said. 

The index tracks 23 metro areas nationwide, determining whether market conditions favor 

buying or renting a home in terms of wealth creation and alternative investment 

opportunities. 

South Florida — Palm Beach, Broward and Miami-Dade counties — is one of five areas 

nationwide where people will accumulate wealth equally whether they buy or rent, 

according to the index. The other four cities are Honolulu, Pittsburgh, Portland, Ore., and 

San Francisco. 

The index shows that buying is strongly favored in seven metro areas, including Atlanta, 

Boston and New York City. Homeownership in those cities makes sense for both 

consumers and investors because of high rental rates. 



 

 

In three cities — Dallas, Denver and Houston — home prices have reached a level where 

it's clearly better for the typical consumer to rent and invest the savings in stocks and 

bonds. 

FAU's Johnson teamed with Eli Beracha and William G. Hardin III of FIU on the buy vs. 

rent study. It will be released quarterly and is designed to be an extension of the Standard 

& Poor's Case/Shiller home price index. 

During 2012 and 2013, strong demand from investors drove double-digit home prices 

increases in Palm Beach and Broward counties, though the pace of appreciation has 

slowed considerably over the past year. Rental rates, meanwhile, continue to rise steadily 

across the region because former homeowners can't qualify for mortgages, and some 

young professionals are leery of buying. 

"These days, a lot more people are renters by choice," said L. Keith White, president of 

Reinhold P. Wolff Economic Research in Oakland Park. "They don't want to be tied to a 

home. They want to be mobile." 
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